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   Academic Year 2017- 2018 

Second Term  

Economics Revision sheets  

Name: ________________________     Date: _______________ 

Grade: 10                                      Sections: _____________ 

 

SECTION A: DIAGNOSIS:  

 

I: Choose the letter of the choice that best answer the questions;                                         

1. __________________ is a moneyless economy that relies on trade. 

a) Barter economy 

b) Traditional economy 

c) Commodity economy 

d) All of the above 

2. ___________ is money that has an alternative use as an economic good like 

flour, corn, gold etc. 

a) Fiat money 

b) Commodity money 

c) Narrow money 

d) Broad money 

3. _______________ is a money which is declared by the government, has no 

alternative value or use as a commodity. 

a) Fiat money 

b) Commodity money 

c) Both a & b 

d) None of above  
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4. Money is lighter weight, convenient and easily transferable from one person 

to another. This type of characteristic of money is called ______. 

a) Divisibility 

b) Portability 

c) Durability 

d) Scarcity 

5. CD’s stands for _____________ 

a) City of Denmark 

b) Certificate of development 

c) Certificate of deposits 

d) None of above 

6. ______________ are the institutions that collect funds from savers and 

lend it to borrowers. 

a) Financial assets 

b) Financial markets 

c) Financial loans 

d) Financial intermediaries  

7. ____________ means spreading your funds over a wide variety of 

investment.  

a) Investment 

b) Simplicity 

c) Diversification 

d) Formation 

8. The relationship between risk and return is________ 

a) Direct  

b) Inverse 

c) Both a & b 

d) None of above 



Page 3 of 6 
 

 

9.  __________ refers to the life of a bond or the time periods funds are 

borrowed. 

a) Due date  

b) Maturity date 

c) Completion date 

d) None of above 

10. Capital market is a market in which financial capital is loaned and 

borrowed for ____________ 

a) One year 

b) Less than one year 

c) More than one year 

d) None of above 

11. _____________ is a market in which all financial assets can be sold to 

someone other than the original issuer. 

a) Primary market 

b) Secondary market 

c) Money market 

d) Free Market 

II. Write whether the statement is ‘True’ or ‘False ‘:  

1. Credit union is a non-profit organization which is owned by, and operated for, 

the benefit of people other than its member’s.   F 

2. Corporate bonds are issued by the commercial banks.  F 

3. Treasury notes have a maturity period of 10 years.   F 

4. Financial system is a network of savers, investors, financial institutions, and 

financial assets that work together.   T 

5. Spot market is a market in which transaction is made for some specific date of 

the future.    F 

6. Bear market is a market in which prices of stock goes up.   F 
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7. Call option and put option are the types of spot market.  F 

8. Current GDP is the measure of final output after the adjustment of inflation.  

F 

9. Disposable personal income is the total income of a consumer before the 

payment of income tax.  F 

10.  Second hand sales are also included in GDP.  F 

SECTION B: VOCABULARY 

              Treasury bonds        Coupon rate      Tax Deferred    Municipal bonds    

Tax 

   Tax  exempt      real GDP             Dow Jones Industrial 

Average 

 

Underground economy         real GDP per capita        Stock Exchange 

      

Fill in the blanks by using appropriate word; 

1. Municipal bonds are the bonds which are issued by the state or the local 

government, often tax exempt. 

2. Treasury bonds are the United States government obligations with the 

maturity of 30 years. 

3. Dow Jones industrial average is the most popular and widely publicized measure 

of stock market performance. 

4. Gross domestic product on a per person basis is called real GDP per capita. 

5. Individual retirement accounts have a tax deferred feature. 

6. Underground economy is a place where unreported legal and illegal activities 

are performed. 

7. Gross domestic product after the adjustment of inflation is called real GDP. 

8. Stock Exchange is a place where buyers and sellers of stock meet. 

9. Tax exempt means the federal government will not charge tax on the interest 

paid to investors. 
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10. Coupon rate is the rate of interest that is paid on the bond. 

 

SECTION C: DESCRIPTIVE ANALYSIS 

Answer the following questions; 

1. What is the difference between money market and capital market? 

• Money market: A market in which financial capital is loaned or 

borrowed for one year or less than one year. 

 

• Capital market: A market in which financial capital is loaned or 

borrowed for more than one year. Page (315) 

 

2. Write down the name of any two financial intermediaries that plays an 

important role in transferring funds from borrowers to lenders. 

Financial intermediaries are mentioned below: 

• Banks 

• Life insurance companies 

• Finance companies 

• Pension funds 

• Credit unions  page(307) 

 

3. What is Bond? 

A bond is a formal contract to repay borrowed money and interest on the 

borrowed money at regular future intervals. 

 

4. Write any three functions of money.  

Functions of money are: 

• Medium of exchange 

• Measure of value 

• Store of value  page(280) 

 

5. What is mean by simplicity in investment? 

Simplicity in investment means stay with what you understand and ignore 

any investment which seems too complicated or that you don’t understand.  

Page(308) 
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6. What is the difference between treasury bills and treasury notes? 

• Treasury Bills: Short-term United State government obligation with 

a maturity of 4, 13, 26 weeks. 

 

• Treasury Notes: Unites State government obligation with a maturity 

of 2 to10 years. 

 

 

 

 

 

   

 


