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                      Academic Year 2019- 2020 
 

First Term  

Accounting Revision sheets  

Name: ________________________     Date: _______________ 

Grade:12                                    Section: _____________ 

 

SECTION A: DIAGNOSIS:  

 

I: Choose the letter of the choice that best answer the questions;                                         

1. Which of the following accounts is expected to have a debit balance? 

a)   Asset 

b)   Expense 

c)   Loss 

d)   All of the above 

2. Which item will appear on the credit side of ledger account? 

a) Cash on bank 

b) Furniture Account 

c) Sales/ Revenue 

d) Rent Expenses  

3. Which of the following is not an asset? 

a) Motor Vehicle 

b) Loan to buy Equipment 

c) Building 

d) Computer 

4.  When a Liability decreases, it is recorded on the: 

a) Credit side of the account    

b) Debit side of the account 

c) Both a and b 

d) None of above 
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5. Which of the following is not a liability? 

a) Notes payable 

b) Accounts Payable 

c) Cash  

d) None of above 

6. An account having a credit balance in general ledger will be classified as: 

a) An asset accounts 

b)  An expense accounts 

c)  A liability accounts 

d)  All of the above 

7. A business paper from which information is obtained for a journal entry 

is called a(n) 

a) Source document 

b) General Ledger 

c) Trial balance 

d) Depreciation account 

8. In accounting, the abbreviation Dr. is used for: 

a) Debtor 

b)  Debate 

c)  Defaulter 

d)  Debit side of ledger account 

9. Which of following types of accounts normally have a credit balance? 

a) Assets, liabilities, capital 

b)  Revenues, liabilities, capital 

c)  Revenues, liabilities, Expenses 

d)  Revenues, liabilities, loss 

10. A business bought supplies on account. How is this transaction 

recorded? 

a) Supplies debit, cash credit 

b) Supplies debit, accounts payable credit 

c) Supplies credit, cash debit 

d) Supplies credit, accounts payable debit 
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11. In accounting, the term credit is usually abbreviated as: 

a) Dr. 

b)  Ct. 

c)  Cd. 

d)  Cr. 

12. The process of transferring the debit and credit items from a journal 

to their respective account in the ledger is termed as? 

a) Balancing 

b) Posting 

c) Arithmetic 

d) Entry 

13. Which of the following correctly represents the sequence of accounting 

cycle? 

a) Journal entry ---> T-Account ------ > Ledger account 

b) T account ------> Journal entry -----> Ledger account 

c) T-account ---- > Journal entry -----> Trial balance 

d) T-Account ---- > Trial balance -----> Ledger account 

II. Write whether the statement is ‘True’ or ‘False ‘: 

1. A sale for which cash will be received at a later date is called accounts 

payable. F 

2. All journal entry amounts are posted to the general ledger from the 

general journal. T 

3. Understanding accounting helps managers and owners make better 

business decisions. T 

4. In a T account, amounts recorded on the left side are called credits. F 

5. A business received cash from owner as an investment. This transaction is 

recorded by debiting cash and crediting Owner’s equity. T 

6. The total of amounts on the left side of the accounting equation must 

always equal the total of amounts on the right side. T 

7. A revenue account has a normal debit balance. F 
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8. A general ledger contains all accounts needed to prepare financial 

statements. T 

9. An example of a transposition error is writing the number 45 when you 

should have written 54. T 

SECTION B: VOCABULARY 

           Correcting entry           Straight-line method       Expense 

              Trial Balance     Depreciation methods        Transposition error        

             General   Ledger       Units of production method      Slide error         

 

     Fill in the blanks by using appropriate word; 

1. General Ledger a permanent record organized by account number. 

2. 
𝑪𝒐𝒔𝒕−𝑫𝒊𝒔𝒑𝒐𝒔𝒂𝒍 𝑽𝒂𝒍𝒖𝒆

𝑼𝒔𝒆𝒇𝒖𝒍 𝑳𝒊𝒇𝒆 𝒐𝒇 𝒂𝒏 𝒂𝒔𝒔𝒆𝒕 
(𝑼𝒏𝒊𝒕 𝒐𝒇 𝒑𝒓𝒐𝒅𝒖𝒄𝒕𝒊𝒐𝒏)

 is a formula of units of production method. 

3.  Correcting entry is an entry made to correct an error in a journal entry 

discovered after posting. 

4. Trial Balance a list of all accounts with their balances to provide a check on 

the equality of the debits and credits.  

5. If you write $17 or $1,700 instead of 170, that is called Slide error. 

6. Straight-Line method, Diminishing Balance method and Units of Production 

methods are different types of Depreciation method. 

7. If you write $37, instead of writing $73, that is called Transposition error.  

8. 
𝑪𝒐𝒔𝒕−𝑫𝒊𝒔𝒑𝒐𝒔𝒂𝒍 𝑽𝒂𝒍𝒖𝒆

𝑼𝒔𝒆𝒇𝒖𝒍 𝑳𝒊𝒇𝒆 𝒐𝒇 𝒂𝒏 𝒂𝒔𝒔𝒆𝒕 (𝒀𝒆𝒂𝒓𝒔)
 is a formula of straight line method. 

9. Depreciation is recorded as an Expense in the income statement. 

SECTION C: DESCRIPTIVE ANALYSIS 

Answer the following questions; 

1. What is accounting cycle? 

The accounting period of a business is separated into activities called the 

accounting cycle. 

 

2. What is the difference between fiscal year and calendar year? 
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• A calendar year is always started from January 1 to December 

31st .  

• A fiscal year can start and end at any point during the year, as 

long as it comprises a full twelve months. 

3. What is posting? 

The process of transferring the debit and credit items from a journal 

to their respective account in the ledger is termed as posting. 

4. What is trial balance? 

Trial Balance is a list of all accounts with their balances to provide a 

check on the equality of the debits and credits. 

5. What are different types of errors in a trail balance recording? 

a) Transposition error: A transposition error occurs when two digits 

within an amount are accidentally reversed or transposed. 

 

b) Slide error: A slide error occurs when a decimal point is moved by 

mistake. 

 

c) Error of omission: An error occurs when the accountant is forgot to 

enter the transaction completely in the general journal. 

6. What is accumulated depreciation? 

Accumulated depreciation is the total amount of depreciation for a plant 

asset that has been recorded up to a specific point in time. 

7. What is the difference between disposal value of an asset and useful 

life of an asset? 

• The estimated amount that a plant asset will be worth at the time of 

its replacement is called disposal value. 

• The useful life of a plant asset is the number of years it is expected 

to use before it become outdated or wear out. 

8. Dr. Rasheed maintains a garments business. The account balances as of 

30th September 2019 are given below. Use general Journal, General 

ledger (Cash in Bank) to record the transactions: 

1) 4th sept.   Purchase Furniture for Cash Rs. 7,000    

2) 8th sept.    Purchase Goods for Cash Rs. 2,000 and for Credit Rs. 1,000 from 

Khalid Retail. 

3) 10th sept.   Owner withdrew of worth Rs. 2,000 for personal use  

4) 18th sept.   Received cash from Khalid Retail Store Rs. 500 

5) 20th sept.   Paid Salaries Expense Rs. 2,000 

General Journal  
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Date  Account Title  Post 

Ref. 

Debit  Credit 

4th September  Furniture account  

Cash account  

 7,000  

7,000 

8th  September Goods Account  

Cash Account 

Accounts Payable  

 3,000  

2,000 

1,000 

10th September Drawings Account 

Cash Account 

 2,000  

2,000 

18th September Cash Account  

Khalid Stores Account 

 500  

500 

20th September Salaries Account  

Cash Account 

 2,000  

2,000 

 

General Ledger 

(Cash in Bank)  

 

Date  Account Title  Post 

Ref. 

Debit  Credit Balance  

Debit  Credit  

4th Sept  Furniture account    7,000  7,000 

8th  Sept Goods Account    2,000  9,000 
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10th Sept Drawings Account   2,000  11,000 

18th Sept Khalid Stores Account  500  500  

20th Sept Salaries Account   2,000  13,000 

 

9) From the following balances extracted from the books of a deodorant 

company, prepare Trial Balance as on 31st March, 2006. 

General Ledger Account  Amount  

Drawings  2000 

Sales account  7000 

Accounts payable  1000 

Cash at bank  14000 

Rent Received  1500 

Owner’s Equity account 9500 

 

Trial Balance 
Posting from the General Ledger 

 

Deodorant Company 

Trial Balance  

For the year ended on 31st March, 2006 

General Ledger Account Debit Credit 

Drawings  2,000  

Sales account   7,000 

Accounts payable   1,000 

Cash at bank  14,000  

Rent received  1500  
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Owner’s equity account  9500 

   

Totals 17,500 17,500 

 


