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   Academic Year 2018- 2019 

First Term  

Economics Revision sheets  

Name: ________________________     Date: _______________ 

Grade:11                                         Section: _____________ 

 

SECTION A: DIAGNOSIS: 

I: Choose the letter of the choice that best answer the questions;                                         

1. In a regressive tax system: 

a) More tax has to pay with more income 

b) Less tax has to pay with less income 

c) More tax has to pay with less income 

d) All of the above 

2. Imagine there is no tax on income up to £10,000; after that, there is a tax 

of 50%. What is the average tax rate on an income of £20,000? 

a) £5,000 

b) 20% 

c) 25% 

d) £10,000 

e) Any of the above 

3. Which of the following are tools of government to collect revenue? 

a) Taxes  

b) Expenditures  

c) Transfer payments  

d) All of the above 
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4. Which of the following explains that individuals should be taxed in proportion 

to the benefit they receive from government programs? 

a) Ability-to-pay principle  

b) Horizontal equity principle  

c) Vertical equity principle  

d) Benefit principle 

5. ____________ is a type of tax in which people who have high income have 

to pay high tax. 

a) Horizontal tax 

b) Proportional tax 

c) Progressive tax 

d) Regressive tax 

6. ____________ is a type of tax in which all taxpayers pay exactly the same 

tax regardless of their incomes. 

a) Horizontal tax 

b) Proportional tax 

c) Progressive tax 

d) Regressive tax 

7. The consumer who bear the burden of tax is called _________.  

a) Incidence of tax 

b) Tax lover 

c) Tax defaulter 

d) All of above  

8. ________ is a type of tax in which low income people have to pay more tax 

and high income people have to pay less tax. 

a) Horizontal tax 

b) Proportional tax 

c) Progressive tax 

d) Regressive tax 



Page 3 of 6 
 

9. ____________ is a situation when expenses are more than income. 

a) Budget balance 

b) Budget deficit 

c) Budget surplus 

d) None of above 

10. ____________ is a year starting from 1st January to 31st December. 

a) Fiscal year 

b) Calendar year 

c) Hijri year 

d) None of above 

11. __________ is a tax imposed on each and every stage of production. 

a) Flat tax 

b) Value added tax 

c) Regressive tax 

d) Custom duty 

II. Write whether the statement is ‘True’ or ‘False ‘: 

1. Multiplier and accelerator are the same concepts.  ____________ 

2. An aggregate output expenditure model is GDP = C + I + G. ___________ 

3. Formula for average tax rate is =
𝑇𝑜𝑡𝑎𝑙 𝑡𝑎𝑥 𝑝𝑎𝑖𝑑 

𝑇𝑜𝑡𝑎𝑙 𝑡𝑎𝑥𝑎𝑏𝑙𝑒 𝑖𝑛𝑐𝑜𝑚𝑒 
.  _____________  

4. Elastic demand and inelastic demand are the same concepts. ________ 

5. The GDP stands for Gross Domestic Product. __________ 

6. Sin tax is a tax imposed on the use of products which are unhealthy like 

cigarettes. _________ 

7. Individual income tax is a tax on the profit of companies and corporations. 

____________ 

8. Proportional tax and flat tax are the same type of tax.   __________ 

9. Supply of the product is usually effected by the “TAX” imposed by the 

government, on that product. __________ 
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10.  Tax loopholes are the exceptions which don’t allow the taxpayer to avoid tax. 

___________ 

SECTION B: VOCABULARY 

                

                Transfer payments          Corporate income tax        Fiscal policy 

 

                      Property tax         Intergovernmental revenue             Custom duty     

                              

                     Tax assessor          Accelerator             Private sector 

 

                             Intergovernmental expenditure   

  

      

Fill in the blanks by using appropriate word; 

1.  _____________ are the funds that one government transfer to another 

government. 

2.  ____________ is a person who examines the values of property for tax 

purpose. 

3.  A __________ is a tax imposed on the imported goods.  

4. _______________are the funds that one government receive from another 

government. 

5. ____________ are the payments for which government receives neither 

goods nor services in return. 

6. ________________ is a tax a corporation pays on its profit. 

7. ______________ is a sector of an economy made up of private individuals and 

privately own business. 

8. ___________ is a tax on tangible items like building, house, and land. 

9. ____________ is a policy concerned to stabilize the economy by taxes and 

government spending. 

10. _______________ explains that change in investment spending is caused by 

a change in overall spending. 



Page 5 of 6 
 

SECTION C: DESCRIPTIVE ANALYSIS 

 

Answer the following questions; 

1. Write down any two impact of taxes on economy? 

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________ 

2. What are two principles of taxation? 

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________ 

3. Draw a cycle of establishing a federal budget process. 

 

____________________________________________________________

____________________________________________________________

____________________________________________________________

____________________________________________________________

____________________________________________________________ 

4. What is the difference between budget deficit and budget surplus? 

____________________________________________________________

____________________________________________________________

____________________________________________________________

____________________________________________________________

____________________________________________________________ 

5. What is the difference between mandatory and discretionary expenditure? 

______________________________________________________________

______________________________________________________________

______________________________________________________________

_____________________________________________________________ 
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6. Write down any two sources of state government revenue. 

______________________________________________________________

______________________________________________________________

______________________________________________________________ 

 

 

   

 


